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Time: 2 hours

Examination material: one 12-page question booklet
one 8-page script book
one SACE registration number label

Approved dictionaries may be used.

Instructions to Students

1. You will have 10 minutes to read the paper. You must not write in your question booklet or script book during 
this reading time but you may make notes on the scribbling paper provided.

2. This paper is in two parts:
Part A (Questions 1 to 3)
Answer all parts of Questions 1 to 3 in the spaces provided in this question booklet. 
Part B (Questions 4 to 6)
Answer one essay question from this part. Write your answer in the separate script book.

3. The allocation of marks is as follows:
Part A 45 marks
Part B 20 marks
Total 65 marks

4. Attach your SACE registration number label to the box at the top of this page. Copy the information from 
your SACE registration number label into the box on the front cover of your script book.

5. At the end of the examination, place your script book inside the back cover of this question booklet.

Pages: 12
Questions: 6

2011 SAMPLE ECONOMICS PAPER
The external assessment requirements of this subject are listed on page 12.
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PART A (Questions 1 to 3)

(45 marks)

Answer ALL parts of Questions 1 to 3.

Write your answers in the spaces provided for each question. The allocation of marks is shown in 
brackets at the end of each part of each question.

1. Refer to the following article.

After the fall of Communism in 1991, Russia was plunged into economic 
and political turmoil. Since then, the Russian economy has been in 
transition from a planned economy to a market economy.

As part of this process, the role of transnational corporations in the economy 
has grown and capital mobility has increased. Transnational corporations 
have been attracted to Russia by the opportunities that have arisen from 
strong world demand for the country’s natural resources, such as oil. 
However, the production and use of oil have caused negative externalities, 
for example, local pollution.

(a) State the difference between a planned economy and a market economy in answering 
each of the following questions:

(i) What to produce?

 __________________________________________________________________________________________________

 ________________________________________________________________________________________ (1 mark)

(ii) How to produce?

 __________________________________________________________________________________________________

 ________________________________________________________________________________________ (1 mark)

(b) Defi ne the term ‘transnational corporation’.

 _______________________________________________________________________________________________________

 _____________________________________________________________________________________________ (1 mark)
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(c) (i) State one possible advantage for the Russian economy of increased capital mobility.

 __________________________________________________________________________________________________

 ________________________________________________________________________________________ (1 mark)

(ii) State one possible disadvantage for the Russian economy of the growing role of 
transnational corporations within Russia.

 __________________________________________________________________________________________________

 ________________________________________________________________________________________ (1 mark)

(d) (i) Identify a type of market failure that is mentioned in the article on page 2.

 __________________________________________________________________________________________________

 ________________________________________________________________________________________ (1 mark)

(ii) Explain the type of market failure that you identifi ed in part (d)(i).

 __________________________________________________________________________________________________

 ________________________________________________________________________________________ (1 mark)

(e) Identify and describe one type of market failure that is not mentioned in the article on 
page 2.

Type of market failure: ____________________________________________________________________________

Description: _________________________________________________________________________________________

 _______________________________________________________________________________________________________

 ____________________________________________________________________________________________ (2 marks)

(f ) Identify and describe one type of government intervention (measure) that the government 
could use to redress market failure.

Type of intervention: _______________________________________________________________________________

Description: _________________________________________________________________________________________

 _______________________________________________________________________________________________________

 ____________________________________________________________________________________________ (2 marks)
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2. Refer to the following extract from a country’s economic report.

Economic Report

Dec. 2007 Mar. 2008 June 2008 Sept. 2008

Cash rate 4.5% 5.2% 5.6% 6.0%

Infl ation rate 3.0% 3.6% 4.2% 4.2%

Retail sales $400bn $405bn $410bn $405bn

Change in consumer sentiment 3% 2% −1% −8%

Capital infl ows $65bn $69bn $75bn $78bn

Exchange rate (against US$) 80c 85c 90c 95c

AD–AS diagram representing economic conditions in September 2008

LAS SAS

Real GDPYe0

AD

Yf

Price
level

The government has highlighted low rates of unemployment as its main achievement. However, the opposition 
has criticised the government for not using the correct policy mix to achieve its macroeconomic objectives and 
has argued that supply management policies should be implemented to achieve these objectives. A university 
economics professor has supported the call for the use of supply management policies, arguing that the short-
term costs of implementing such policies could be overcome. However, he has pointed out that whatever the 
government does, it will experience a range of problems, such as the limitations of available measurement and 
institutional and political factors. He has also pointed out that the government must consider the expenditure 
multiplier effect when making policy decisions. 

(a) Refer to the aggregate demand – aggregate supply (AD–AS) diagram in the economic 
report above.

(i) Which one of the following types of unemployment would not occur in September 
2008 in the economy represented in this diagram? Tick the appropriate box.

Frictional unemployment 

Structural unemployment 

Seasonal unemployment 

Cyclical unemployment  (1 mark)
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(ii) With reference to the AD–AS diagram on page 4, explain one economic reason why 
the state of the economy in September 2008 is not desirable.

 __________________________________________________________________________________________________

 __________________________________________________________________________________________________

 __________________________________________________________________________________________________

 _______________________________________________________________________________________ (2 marks)

(b) (i) Using information from the table on page 4, state one factor that could have caused 
the change in the exchange rate from December 2007 to September 2008.

 __________________________________________________________________________________________________

 ________________________________________________________________________________________ (1 mark)

(ii) On the following diagram, illustrate the effect on the exchange rate of the factor 
you stated in part (b)(i).

P
S

D

0

Exchange rate

Q  (1 mark)

(iii) List one possible effect on the economy of the change in the exchange rate from 
December 2007 to September 2008.

 ________________________________________________________________________________________ (1 mark)

(c) (i) With reference to the table on page 4, identify:

(1) one leading indicator of economic performance.

 ___________________________________________________________________________________ (1 mark)

(2) one lagging indicator of economic performance.

 ___________________________________________________________________________________ (1 mark)
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(ii) Explain how a government could use leading and lagging indicators of economic 
performance to achieve its macroeconomic objectives.

Leading indicators: ____________________________________________________________________________

 __________________________________________________________________________________________________

 ________________________________________________________________________________________ (1 mark)

Lagging indicators: ____________________________________________________________________________

 __________________________________________________________________________________________________

 ________________________________________________________________________________________ (1 mark)

(d) Why is it important for a government to consider the expenditure multiplier effect when 
making policy decisions?

 _______________________________________________________________________________________________________

 _______________________________________________________________________________________________________

 ____________________________________________________________________________________________ (2 marks)

(e) Present an argument for the most appropriate monetary policy response by the 
government to the state of the economy in September 2008, as described in the economic 
report on page 4.

 _______________________________________________________________________________________________________

 _______________________________________________________________________________________________________

 _______________________________________________________________________________________________________

 _______________________________________________________________________________________________________

 _______________________________________________________________________________________________________

 _______________________________________________________________________________________________________

 _______________________________________________________________________________________________________

 _______________________________________________________________________________________________________

 _______________________________________________________________________________________________________

 _______________________________________________________________________________________________________

 _______________________________________________________________________________________________________

 _______________________________________________________________________________________________________

 ____________________________________________________________________________________________ (5 marks)
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(f ) (i) What are supply management policies?

 __________________________________________________________________________________________________

 ________________________________________________________________________________________ (1 mark)

(ii) Refer to the following AD–AS diagram, which has been reproduced from the 
economic report on page 4. It represents the country’s economic conditions in 
September 2008.

LAS SAS

Real GDPYe0

AD

Yf

Price
level

On the diagram above, illustrate the long-term impact on this economy of 
implementing supply management policies.

(1 mark)

(iii) State one example of a short-term cost of implementing supply management policies.

 ________________________________________________________________________________________ (1 mark)

(g) Explain why the limitations of available measurement are regarded as a problem of 
economic management.

 _______________________________________________________________________________________________________

 _______________________________________________________________________________________________________

 _______________________________________________________________________________________________________

 ____________________________________________________________________________________________ (2 marks)
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3. Refer to the following information.

The local car market is an oligopoly with four local 
manufacturers which have lost market share as a result 
of a reduction in tariffs on imported cars. The pressure of 
competition has led to increased investment in improved 
technology by the local car manufacturers.

(a) State two main features of an oligopoly.

Feature 1: ___________________________________________________________________________________________

Feature 2: ___________________________________________________________________________________________

(2 marks)

(b) Which one of the following is an example of investment? Tick the appropriate box.

Returns to the owners of shares 

Profi ts in the local car industry 

Money in bank accounts 

Expenditure on capital goods  (1 mark)
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(c) Which one of the following diagrams represents the impact of increased investment in 
improved technology by the local car manufacturers? Tick the appropriate box.

Cars

B

A

Bread0

Cars

Bread

PPC1

PPC2

0

Cars

Bread0

PPC1

PPC2

Cars

B

A

Bread0

(1 mark)

(d) Explain one factor that could affect the price elasticity of supply of cars.

 _______________________________________________________________________________________________________

 _______________________________________________________________________________________________________

 ____________________________________________________________________________________________ (2 marks)

(e) Explain the likely price elasticity of demand for cars.

 _______________________________________________________________________________________________________

 _______________________________________________________________________________________________________

 _______________________________________________________________________________________________________

 ____________________________________________________________________________________________ (2 marks)
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(f ) Explain how a reduction in tariffs affects the achievement of each of the following 
macroeconomic objectives:

(i) Full employment.

 __________________________________________________________________________________________________

 __________________________________________________________________________________________________

 __________________________________________________________________________________________________

 _______________________________________________________________________________________ (2 marks)

(ii) Price stability.

 __________________________________________________________________________________________________

 __________________________________________________________________________________________________

 __________________________________________________________________________________________________

 _______________________________________________________________________________________ (2 marks)
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PART B (Questions 4 to 6)

(20 marks)

Answer ONE essay question from Questions 4 to 6.

Whenever appropriate, you should supplement your answer with suitable diagrams.

Write your answer in the separate script book provided. Write the number of the question you 
choose in the appropriate box on the front cover of the script book.

4. Evaluate the effects on an economy of attaining the macroeconomic objectives of 
full employment and external balance. Include defi nitions of these objectives in 
your answer. (20 marks)

5. Analyse the problem for a government of fi nding the right combination of economic 
policies to achieve price stability in an economy with high infl ation. (20 marks)

6. Assess the arguments for and against an economy’s participation in international 
trade agreements. (20 marks)
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2011 SAMPLE ECONOMICS PAPER

The purpose of this sample paper is to show the structure of the Economics examination and the 
style of questions that may be used. The following extract is from the Stage 2 subject outline for 
Economics:

EXTERNAL ASSESSMENT

Assessment Type 3: Examination (30%)
Students undertake one 2-hour examination, which is divided into two parts.

Part A consists of multiple-choice questions, short-answer questions, responses to stimuli, and 
extended-response questions. It draws on all parts of the following key areas:

 Key Area 1: The Economic Problem• 
 Key Area 2: Microeconomics• 
 Key Area 3: Macroeconomics• 
 Key Area 4: Globalisation.• 

Part B requires students to write an essay from a range of questions drawn from all parts of the 
following key areas:

 Key Area 3: Macroeconomics• 
 Key Area 4: Globalisation.• 

For this assessment type, students provide evidence of their learning in relation to the following 
assessment design criteria:

 knowledge and understanding• 
 analysis and evaluation• 
 communication.• 

Source: Economics 2011 Subject Outline Stage 1 and Stage 2, p. 28, on SACE website, www.sace.sa.edu.au

www.theallpapers.com



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.6
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages false
  /CreateJobTicket true
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.1000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams true
  /MaxSubsetPct 100
  /Optimize false
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo true
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts false
  /TransferFunctionInfo /Preserve
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth 8
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /FlateEncode
  /AutoFilterColorImages false
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth 8
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /FlateEncode
  /AutoFilterGrayImages false
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages false
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects true
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2540 2540]
  /PageSize [595.276 841.890]
>> setpagedevice




